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SUBJECT: SALE OF BONDS BY TURKISH GOVERNMENT 

1. A MR. RICHARD SWIFT, DESCRIBING HIMSELF AS A SELF- 
EMPLOYED CONSULTANT, CALLED BOTH THE POLITICAL AND ECONOM- 
IC SECTIONS OF THE EMBASSY TO REPORT THAT HE HAD LEARNED 
FROM AN IMPECCABLE SOURCE DESCRIBED AS A SMALL, CREDIT- 
WORTHY COMPANY IN ZURICH, THAT TURKISH GOVERNMENT HOPES TO 
SELL 20-YEAR BONDS, MATURITIES RUNNING FROM 14/8/1975 TO 
13/8/1995 ON A DISCOUNTED BASIS TO RAISE 150 MILLION DOL- 
LARS. THERE WOULD BE NO PAYMENTS OF INTEREST OR PRINCIPAL 
UNTIL THE MATURITY DATE IN 1995 AT WHICH TIME 704.6 MIL- 
LION DOLLARS WOULD BE PAID YIELDING 8.56 PERCENT ON A COM- 
POUND BASIS. 

2. MR. SWIFT SAID THE BORROWING IS BEING INITIATED BE- 
CAUSE THE TURKS NEED FOREIGN CURRENCY, IN PART FOR DEBT 
SERVICING. HE CALLED BORROWING A NORMAL COMMERCIAL RISK 
BUT STRESSED IT IS NOT KNOWN TO THE INVESTMENT MARKET AND 
ASKED THE U.S. GOVERNMENT KEEP THE INFORMATION CONFIDEN- 
TIAL. SWIFT SAID THE NOTES ALREADY EXIST, ARE IN SWITZER- 
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KEY WHOSE SIGNATURES WOULD BE ACCEPTED. 

3. MR. SWIFT DISCLAIMED POLITICAL MOTIVATIONS HIMSELF, 
THOUGHT THE U.S. GOVERNMENT MIGHT BE INTERESTED IN PUR- 
CHASING THE NOTES IN ORDER TO EXERT ECONOMIC AND POLITICAL 
LEVERAGE OVER TURKEY. 

4. EMBASSY OFFICER EXPLAINED BOTH THE EXECUTIVE AND LEGI- 
SLATIVE BRANCHES OF THE U.S. GOVERNMENT HAVE DETAILED PRO- 
CEDURES IN EXPENDING FUNDS. THIS WOULD NOT BE A NORMAL 
TYPE OPERATION NOR THE METHOD IN WHICH AID FROM THE U.S. 
GOVERNMENT WOULD BE MADE AVAILABLE TO A RECIPIENT COUNTRY. 
MR. SWIFT SAID HE RECOGNIZED THIS. BUT PERHAPS THE BANK 

OF AMERICA COULD BE USED AS AN INTERMEDIARY. EMBASSY 
OFFICER REPLIED THAT HE DOUBTED THIS WOULD BE POSSIBLE, 

GIVEN NORMAL APPROPRIATION PROCESSES IN THE U.S. GOVERN- 
MENT, BUT PROMISED TO INFORM BOTH WASHINGTON AND EMBASSY 
ANKARA, STRESSING MR. SWIFT'S REQUEST THAT THERE BE NO 
DISCUSSION OF THE PROJECT OUTSIDE U.S. GOVERNMENT CIRCLES. 

5. COMMENT: EMBASSY ANKARA AND WASHINGTON AGENCIES ARE 
IN BETTER POSITION TO EVALUATE THE ABOVE THAN WE ARE. 

TURKISH GOVERNMENT MAY INDEED BE ATTEMPTING TO RAISE 
FUNDS AS DESCRIBED ABOVE THROUGH A PRIVATE PLACEMENT. 
UNLESS OTHERWISE INSTRUCTED, EMBASSY WILL INFORM MR. SWIFT 
SHOULD HE CALL BACK. THAT U. S. GOVERNMENT IS NOT INTER- 
ESTED IN PARTICIPATING IN THE ISSUE. 
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